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* built over the last 25 years and to réport depreciagion on those mseb ona

GASE OVERHAULS REPORTING MODEL

frer 3 decade of debate, GASE has rewritten the rules for acconnting for
public entities. In June, the board voted unanimously to implement
the dual-perspective reparting model that will change fundamenally
thie way atate and local governanents report finaricial

“Right now government financual reports focus on the
ment,” mid GASH Chairman Tom Ly Allen. Financial repors pr
mnmmt:mﬂmhwhﬂﬂm“ﬂnmhﬁaﬂ
provide fmancial data from a "total goyernment” perspective.

The pew standard will give & government’s citizens and frrvestors a clearer
picture of its fnancial health. GASB said that under the new rules a govern-
@Mmﬂmd#mmﬂ#ﬂhm
provided, this showing tixpayers how' their dollans are being'spent feadta, ey

mhhlmmﬂhwmt:mﬂ
information on their infrastructere aseets such s bridges, highways
and water lines. They will have o estimare the value of mfrastructure

basis.

“The model will revolutionize reporting by governmenss,” said Timothy J.
Groen, chatrman of the AWCPA government accountng and suditing commie-
tee; and it will change the content and formar of the satements governments
g pequired 8o provi . ‘ .

“There will be two sews of finandial statements within the basic satements,”
explined Green. “The fint i taditonal reporting with some modificstions. |
The second set, called the governmentwide financial sttements, i aggregaced
and on » full accrual basis of accounting ™ Whereas current accounting state- |

“We will be changing from a short-term, compliance perspective to a

term Ascal health view” mid Michele M. Levine, a CPA i the New

City Office of Mansgement & Bodget Levine, who abo i a member |

the ATCPA government sccounting and anditing commines, sid al-

though most governments currenty do report information on. lia-

bilities and sssets, those are axed at internal users, The higgest

benefit of the new model 1 that it will make the information more accessible
to externil iners. %

he new reporting model will uhuﬁ:tﬁrhqﬁpmmu

I (thase with total revenue of $100 millson or more) for Bacal years be-

ginning sfter fune 15; 2001, Medium-size governments (total sev-

enties of $10 million to $100 million) will have untl fiscal years beginming

after June 15, 2002, Smaller governments (total revenses below §10 million)

can wit until fiscal years beginning after June 15, 2003, to begin implement-
ing the new standard,




